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SUBJECT: SECTION 91 1 OF INTERNAL REVENUE CODE 

REF: TOKYO 2716 

1 . RELEVANT PORTIONS OF MINUTES OF HONOLULU COM 
MEETING WITH APCAC READ: "MR. HABIB INDICATED THAT THE 
DEPARTMENT WAS AWARE OF APCAC'S CONCERN OVER THE PROPOSED 
REVISION TO THE INTERNAL REVENUE CODE..." "HE STATED 
THAT THE DEPARTMENT WOULD BRING THAT CONCERN TO THE 
ATTENTION OF OTHER USG AGENCIES WHICH HAVE A MORE DIRECT 
RESPONSIBILITY FOR SUCH TAX MATTERS THAN THE DEPARTMENT. 

IT WILL BE NECESSARY FOR APCAC TO MAKE THE CASE THAT 
THERE ARE UNUSUAL EXPENSES ASSOCIATED WITH OPERATING 
A BUSINESS IN AN OVERSEAS ENVIRONMENT WHICH FALL ON THE 
EMPLOYEE." "MR. KATZ URGED THE APCAC GRORP TO STAY IN 
TOUCH WITH MR. LARRY WOODWARD, THE STAFFER ON THE JOINT 
CONGRESSIONAL COMMITTEE ADDRESSING THE TAX REVISION, AS 
THE MAN MOST USEFUL UNDER THE CIRCUMSTANCES. MR. HABIB 
PROMISED TO ATTEMPT TO OBTAIN A COPY OF THE DEPARTMENT 
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STUDY ON SECTION 912 FOR FORWARDING TO APCAC, IF POSSIBLE." 
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2. WE HAVE BROUGHT APCAC'S CONCERN TO THE ATTENTION OF 
OTHER AGENCIES. THE INTERAGENCY STUDY ON SECTION 912 IS 

STILL IN THE UNCLEARED DRAFT STAGE. WE WILL TRY TO GET 
COPY AND FORWARD IT WHEN STUDY COMPLETED. KISSINGER 
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